











Welding Technology Institute of Australia
A.C.N. 003 696 526
Directors' Report

31 December 2010

2. Business review
a Operating results

The surplus from ordinary activities after providing for income tax amounted to $ 67,386
(2009: $ 249,860).

b Review of operations
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a

After balance date events

No matters or circumstances have arisen since the end of the financial year which significantly
affected or could significantly affect the operations of the company, the results of those operations or
the state of affairs of the company in future financial years.

Auditors Independence Declaration

The lead auditors independence declaration for the year ended 31 December 2010 has been
received and can be found on page 7 of the financial report.

Future developments

Due to the lack of suitable government programs and hence the level of government funding
decreasing, new and/or expanded income streams such as training and consultancy have been

introduced.

Environmental Issues

The company's operations are not regulated by any significant environmental regulations under a law
of the Commonwealth or of a state or territory.

Director Information

Information on Directors

Arun Andre Syam
Appointed
Occupation

Frank John Barbaro
Appointed
Occupation

Hayden Miles Dagg
Appointed
Occupation

James Geoffrey Williams
Appointed
Occupation

President
20th November 2002
Tubular Development Manager - OneSteel Market Mills

Director
12th May 2010
Metallurgist/Product Application Manager in BlueScope Steel.

Director
9th November 1997
New Product Development Manager with OneSteel Market Mills

Director
10th May 2001
Metallurgist at BlueScope Steel




Welding Technology Institute of Australia

A.C.N. 003 696 526
Directors' Report

31 December 2010

Patrick Joseph Kenna
Appointed
Occupation

Michael John Bevan
Appointed
Occupation

Shane Michael Wardrop
Appointed
Occupation

Richard John Campbell
McBurney

Appointed
Occupation

David Reginald Goodwin
Appointed
Occupation

Ronald Charles Mays
Appointed
Occupation

Roger Rex Griffiths
Appointed
Occupation

Robert Neil West
Appointed
Occupation

John Burnett
Appointed
Occupation

John Coyne
Appointed
Occupation

Director
15th May 2010

Industrial Products Manager - Coregas

Director
16th June 2009
Associate Director Registration - Engineers Australia

Director
12th December 2005
Welding Supervisor/Project Engineer at Downer Engineering

Director
30th April 2007
Managing Director at Lincoln Electric

Director
11th July, 2007
Project scheduler at Australian Submarine Corporation

Director
Appointed 4th March, 2008
Teacher, Fabrication and Welding, NMIT

Director
25th June, 2008
Inspection & Integrity Manager, BP Refinery

Director
25th June, 2008
WA Eng Technology Group Manager, Alcoa World Alumina

Director
16th June 2009
Welding Supervisor/ Quality & Assurance

Director
16th June 2009
Divisional General Manager, BOC
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Michael Joseph Cudmore Director
Appointed 10th July 2009
Occupation Operations Manager

b Meetings of Directors

During the financial year, 2 meetings of Directors were held. Attendances by each director during the
year were as follows:

Committee Meetings
Directors’ Meetings Audit, Risk and Compliance
Committee Meetings
Number Number Number Number
igible to ttended igible to ded
attend attend
Arun Andre Syam 2 1 2 1
Frank John Barbaro 2 1 -
Hayden Miles Dagg o - . -
James Geoffrey Williams - o = -
Patrick Joseph Kenna 2 2 -
Michael John Bevan 2 2 2 2
Shane Michael Wardrop - - - -
Richard John Campbell McBurney 2 2 -
David Reginald Goodwin - -
Ronald Charles Mays - - -
Roger Rex Griffiths 2 1 2 2
Robert Neil West 2 2 2 2
John Burnett 2 2 - -
John Coyne 2 - -
Michael Joseph Cudmore 2 1 -

5. Indemnifying Officers or Auditors

Insurance premiums paid for Directors

The company has paid premiums to insure each of the Directors against liabilities for costs and expenses
incurred by them in defending any legal proceedings arising out of their conduct while acting in the capacity
of Director of the company, other than conduct involving a wilful breach of duty in relation to the company.
The amount of the premium was $ 475 for each Director.
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6. Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the
company for all or any part of those proceedings.

The company was not a party to any such proceedings during the year.

Signed in accordance with a resolution of the Directors made pursuant to 5.298(2) of the Corporations Act
2001.

On behalf of the Directors

Arun Andre Syam

Director W
Signed at: / e =

Dated: /7 /{pﬂﬁol/

V% Lower Russell & Farr

Welding Technology Institute of Australia
A.C.N. 003 696 526

Auditors Independence Declaration

| declare that, to the best of my knowledge and belief, during the year ended 31 December 2010 there have
been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

Lo P\M%Qu + Vorr

LOWER RUSSELL & FARR

Char"tered Accountants

1

Dated Friday, 15 April 2011

Signed at Penrith

Telephone: (02) 4732 3033 Facsimile: (02) 4732 3031 Email: If@Irf.com.au
81 Henry Street Penrith PO Box 459 Penrith NSW 2751
Liability limited by a scheme approved under Professional Standards Legislation
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Welding Technology Institute of Australia
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Independent Audit Report to the members of Welding Technology Institute of Australia
Report on the Financial Report

We have audited the accompanying financial statements of Welding Technology Institute of Australia (the
company), which comprises the statement of financial position as at 31 December 2010, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year ended on that
date, a summary of significant accounting policies, other explanatory notes and the directors' declaration.

Director’'s Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial
statements in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the financial statements that is
free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

In Note 1, the directors also state, in accordance with Accounting Standard AASB 101: Presentation of Financial
Statements, that compliance with the Australian equivalents to International Financial Reporting Standards
(IFRS) ensures that the financial statements, comprising the financial statements and notes, complies with
IFRS.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial statements is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the company's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the company's internal control. An audit alsq
includgs gvaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Telephone: (02) 4732 3033 Facsimile: (02) 4732 3031 Email: If@Irf.com.au
81 Henry Street Penrith PO Box 459 Penrith NSW 2751
Liability liited by a scheme gpproved under Professional Standards Legislation

V% Lower Russell & Farr

Welding Technology Institute of Australia
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Independent Audit Report to the members of Welding Technology Institute of Australia
Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, provided to the directors
of Welding Technology Institute of Australia on 15 April 2011, would be in the same terms if provided to the
directors as at the date of this auditor's report.

Auditor's Opinion

In our opinion:
(a) the financial statements of Welding Technology Institute of Australia is in accordance with the Corporations
Act 2001, including:

() giving a true and fair view of the company's financial position as at 31 December 2010 and of its
performance for the year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian Accounting Interpretations)
and the Corporations Regulations 2001;

(b) the financial statements also complies with International Financial Reporting Standards as disclosed in Note
1.

I\{)UQJ', @mso,lk + Fa\,-,-

LOWER RUSSELL & FARR
Chartered Accountants

T J Zammit--
Partner

Signed at Penrith

15 April 2011

Telephone: (02) 4732 3033 Facsimile: (02) 4732 3031 Email: If@Irf.com.au
81 Henry Street Penrith PO Box 459 Penrith NSW 2751
Liability limited by a scheme approved under Professional Standards Legislation
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Directors’ Declaration
The Directors of the company declare that:

1. The financial statements and notes, as set out on pages 11 to 35, are in accordance with the Corporations
Act 2001 and:

(a) comply with Accounting Standards; and

(b) give a true and fair view of the financial position as at 31 December 2010 and of the performance for
the year ended on that date of the company.

2. Inthe Directors' opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director

Arun Anigée Syam

4 o
Dated this ............. (27 day of 4“"”/( ....... 2011

Welding Technology Institute of Australia
A.C.N. 003 696 526
Statement of Comprehensive income

For the Year Ended 31 December 2010

11

2010 2009

Note $ $
Revenue 2 492,225 473,412
Other income 3 3,196,382 3,064,397
Changes in inventories (8,585) (23,584)
Employee benefits expense (2,267,858) (1,958,760)
Depreciation and amortisation expense 5 (101,736) (115,657)
Consultancy (81,336) (91,038)
Motor vehicle expenses (66,611) (60,452)
Postage & couriers (60,568) (44,646)
Printing & stationery (101,004) (110,849)
Rent (37,737) (27,025)
Conferences, seminars and functions (207,731) (138,456)
Telephone & facsimile (59,151) (77,211)
Travelling expenses (224,088) (204,714)
Certificates & examination expenses (53,963) (34,698)
Meeting expenses (31,316) (78,965)
Other expenses (319,537) (321,894)
Surplus (deficit) before income tax 67,386 249,860
Income tax expense 1(p) - -
Surplus for the year 67,386 249,680
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year 67,386 249,860

The accompanying notes form part of these financial statements
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Statement of Financial Position
31 December 2010
2010 2009
Note $ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 6 2,912,567 3,380,887
Trade and other receivables 7 794,746 709,100
Inventories 8 50,735 53,570
TOTAL CURRENT ASSETS 3,758,048 4,143,557
NON-CURRENT ASSETS
Property, plant and equipment 9 1,667,394 1,699,775
Intangible assets 10 - -
TOTAL NON-CURRENT ASSETS 1,667,394 1,699,775
TOTAL ASSETS 5,425,442 5,843,332
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 11 380,876 468,757
Short-term provisions 12 509,989 421,138
Other financial liabilities 13 1,246,705 1,771,532
TOTAL CURRENT LIABILITIES 2,137,570 2,661,427
NON-CURRENT LIABILITIES
Other long-term provisions 12 256,503 217,923
TOTAL NON-CURRENT LIABILITIES 256,503 217,923
TOTAL LIABILITIES 2,394,073 2,879,350
NET ASSETS 3,031,369 2,963,982
2010 2009
$ $
EQUITY
Retained earnings 3,031,369 2,963,982
TOTAL EQUITY 3,031,369 2,963,982

The accompanying notes form part of these financial statements

Welding Technology Institute of Australia
A.C.N. 003 696 526

Statement of Changes in Equity

For the Year Ended 31 December 2010

13

2010
Retained
earnings Total
$ $
Equity as at beginning of period 2,963,982 2,963,982
Equity restated as at 31 December 2009 2,963,982 2,963,982
Changes
Surplus for the year 67,386 67,386
Rounding 1 1
Sub-total 67,387 67,387
Equity as at 31 December 2010 3,031,369 3,031,369
2009
Retained
earnings Total
$ $

Equity as at beginning of period 2,714,121 2,714,121
Prior period adjustments
Equity restated as at 31 December 2008 2,714,121 2,714,121
Changes
Surplus for the year 249,860 249,860
Rounding 1 1
Sub-total 249,861 249,861
Equity as at 31 December 2009 2,963,982 2,963,982

The accompanying notes form part of these financial statements
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Statement of Cash Flows

For the Year Ended 31 December 2010

Note

Cash from operating activities:
Receipts from members and governments

Payments to suppliers and employees
Interest received

Net cash provided by (used in) operating activities 18(a)

Cash flows from investing activities:
Proceeds from sale of plant and equipment

Acquisition of property, plant and equipment 9

Net cash provided by (used in) investing activities

Net increase (decreases) in cash held
Cash and cash equivalents at beginning of year

Cash at end of financial year 6

14
2010 2009
$ $
2,980,536 4,105,647
(3,482,044)  (3,046,741)
101,766 56,550
(399,742) 1,115,456
7,400 14,545
(75,978) (16,077)
(68,578) (1,532)
(468,320) 1,113,924
3,380,887 2,266,963
2,912,567 3,380,887

The accompanying notes form part of these financial statements
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Welding Technology Institute of Australia

A.C.N. 003 696 526

Notes to the Financial Statements

For the Year Ended 31 December 2010

1 Statement of Significant Accounting Policies

(a)

(b)

(©

(d)

General information

The financial report covers the economic entity of the Welding Technology Institute of Australia. The
Welding Technology Institute of Australia is a company limited by guarantee, incorporated and
domiciled in Australia.

Basis of Preparation
Adoption of Australian Equivalents to International Financial Reporting Standards

The Welding Technology Institute of Australia has prepared financial statements in accordance with
the Australian equivalents to International Financial Reporting Standards (IFRS) from 1 January
2005.

Reporting Basis and Conventions

The financial statements are a general purpose financial report that has been prepared in
accordance with Australian Accounting Standards (including Australian Accounting Interpretations)
and the Corporations Act 2001.

Australian Accounting Standards set out accounting policies that the AASB has concluded would
result in financial statements containing relevant and reliable information about transactions, events
and conditions. Material accounting policies adopted in the preparation of these financial statements
are presented below and have been consistently applied unless otherwise stated.

The financial statements have been prepared on an accruals basis and are based on historical costs
modified, where applicable, by the measurement at fair value of selected non-current assets,
financial assets and financial liabilities.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

Property, Plant and Equipment
General Information

Each class of property, plant and equipment is carried at cost or fair value less, where applicable,
any accumulated depreciation and impairment losses.

Plant and equipment

Plant and equipment are measured on the cost basis less depreciation and impairment losses.
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Notes to the Financial Statements

For the Year Ended 31 December 2010

1 Statement of Significant Accounting Policies continued
(d)  Property, Plant and Equipment continued
Depreciation

The depreciable amount of all fixed assets but excluding capital works in progress is depreciated on
a diminishing value or straight-line basis over their useful lives to the company, commencing from the
time the asset is held ready for use.

The depreciation rates used for each class of depreciable assets are:

Class of Asset

Buildings 2%
Furniture, Fixtures and Fittings 10% - 20%
Motor Vehicles 23%
Office Equipment 9% - 33%

The assets' residual value and useful lives are reviewed, and adjusted if appropriate, at each balance
sheet date.

(e) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the statement of financial
position.

(f) Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of products
includes direct materials. Costs are assigned on a first-in first-out basis.

(g) Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions to the instrument. For financial assets, this is the equivalent to the date that the
company commits itself to either the purchase or sale of the asset (i.e. trade date accounting is
adopted).

Financial instruments are initially measured at cost on trade date, which includes transaction costs,
when the related contractual rights or obligations exist. Subsequent to initial recognition these
instruments are measured as set out below.

Welding Technology Institute of Australia

A.C.N. 003 696 526

Notes to the Financial Statements

For the Year Ended 31 December 2010

1 Statement of Significant Accounting Policies continued

(9)

Financial Instruments continued
Classification and subsequent measurement

Financial instruments are subsequently measured at either of fair value, amortised cost using the
effective interest rate method, or cost. Fair value represents the amount for which an asset could be
exchanged or a liability settled, between knowledgeable, willing parties. Where available, quoted
prices in an active market are used to determine fair value. In other circumstances, valuation
techniques are adopted.

(i} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are subsequently measured at amortised cost .

Loans and receivables are included in current assets, except for those which are not expected to
mature within 12 months after the end of the reporting period. (All other loans and receivables are
classified as non-current assets.)

(ii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed
or determinable payments, and it is the company's intention to hoid these investments to maturity.
They are subsequently measured at amortised cost.

Held-to-maturity investments are included in non-current assets, except for those which are expected
to mature within 12 months are the end of the reporting period. (All other investments are classified
as current assets.)

(iiij) Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost.

Impairment

At each reporting date, the company assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment losses are recognised in the statement of comprehensive income.
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Welding Technology Institute of Australia

A.C.N. 003 696 526

Notes to the Financial Statements

For the Year Ended 31 December 2010

1 Statement of Significant Accounting Policies continued

(h)

U]

G

(k)

U]

Impairment of Assets

At each reporting date, the company reviews the carrying values of its tangible and intangible assets
to determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the asset's fair value less
costs to sell and value in use, is compared to the asset's carrying value. Any excess of the asset's
carrying value over its recoverable amount is expensed.

Employee Benefits

Provision is made for the company's liability for employee benefits arising from services rendered by
employees to balance date. Employee benefits that are expected to be settled within one year have
been measured at the amounts expected to be paid when the liability is settled, plus related on-costs.
Employee benefits payable later than one year have been measured at present value of the
estimated future cash outflows to be made for those benefits.

Contributions are made by the company to an employee superannuation fund and are charged as
expenses when incurred. The total contributions made during the year amounted to $168,494 (2009
$145,435).

Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that outflow
can be reliably measured.

Leases
Operating leases

Lease payments for operating leases, where substantially all of the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.

Revenue
Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Grant revenue is recognised in the income statement when the entity obtains control of the grant and
it is probable that the economic benefits gained from the grant will flow to the entity and the amount
of the grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before it is eligible to receive the
contribution, the recognition of the grant as revenue will be deferred until those conditions are
satisfied.

When grant revenue is received whereby the entity incurs an obligation to deliver economic value
directly back to the contributor, this is considered a reciprocal transaction and the grant revenue is
recognised in the statement of financial position as a liability until the service has been delivered to
the contributor, otherwise the grant is recognised as income on receipt.

Interest revenue is recognised using the effective interest rate method, which, for floating rate

Welding Technology Institute of Australia

A.C.N. 003 696 526

Notes to the Financial Statements

For the Year Ended 31 December 2010

1 Statement of Significant Accounting Policies continued

(1

(m)

(n)

(0)

Revenue continued
financial assets, is the rate inherent in the instrument.
Membership income is recognised when the amount invoiced is received from the member.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customers.

All revenue is stated net of the amount of goods and services tax (GST).
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office. In these circumstances the
GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the statement of financial position are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a net basis.
Income in advance

The company has received funding from the Commonwealth Government in relation to the WTIA
Industry Cooperative Innovation Program (ICIP). It has also received grants from the various State
governments and contributions from industry corporations in relation to the NDNP project and the
ICIP Program. The relevant funding has been taken to income as it is matched with the relevant
expenditure over the course of the project. Income not spent is recorded as current other liabilities in
the statement of financial position.

Adoption of New and Revised Accounting Standards

During the current year the company adopted all of the new and revised Australian Accounting
Standards and Interpretations applicable to its operations which became mandatory.

The adoption of these standards has impacted the recognition, measurement and disclosure of
certain transactions. The following is an explanation of the impact the adoption of these standards
and interpretations has had on the financial statements of Welding Technology Institute of Australia.

AASB 101: Presentation of Financial Statements

In September 2007 the Australian Accounting Standards Board revised AASB 101 and as a result,
there have been changes to the presentation and disclosure of certain information within the financial
statements. Below is an overview of the key changes and the impact on the company's financial
statements.

Disclosure impact

Terminology changes - The revised version of AASB 101 contains a number of terminology changes,
including the amendment of the names of the primary financial statements.
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Welding Technology Institute of Australia
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Notes to the Financial Statements

For the Year Ended 31 December 2010

1 Statement of Significant Accounting Policies continued

(o)

(p)

()

Adoption of New and Revised Accounting Standards continued
AASB 101: Presentation of Financial Statements continued

Reporting changes in equity - The revised AASB 101 requires all changes in equity arising from
transactions with owners in their capacity as owners to be presented separately from non-owner
changes in equity. Owner changes in equity are to be presented in the statement of changes in
equity, with non-owner changes in equity presented in the statement of comprehensive income. The
previous version of AASB 101 required that owner changes in equity and other comprehensive
income be presented in the statement of changes in equity.

Statement of comprehensive income - The revised AASB 101 requires all income and expenses to
be presented in either one statement, the statement of comprehensive income, or two statements, a
separate income statement and a statement of comprehensive income. The previous version of
AASB 101 required only the presentation of a single income statement.

The company's financial statements now contain a statement of comprehensive income.

Other comprehensive income - The revised version of AASB 101 introduces the concept of ‘other
comprehensive income' which comprises of income and expenses that are not recognised in profit or
loss as required by other Australian Accounting Standards. Items of other comprehensive income are
to be disclosed in the statement of comprehensive income. The previous version of AASB 101 did
not contain an equivalent concept.

Income Tax

No provision for income tax has been raised as the company is exempt from income tax under Div 50
of the Income Tax Assessment Act 1997.

Trade and other receivables

Trade receivables and other receivables are recorded at amounts due less any provision for doubtful
debts and impairment.

Allowance for doubtful accounts is calculated based on the aging of the company's accounts
receivable, historical experience, current and future short-term business conditions and management
judgment. The company writes off accounts receivable against the allowance when the company
determines a balance is uncollectable and no longer actively pursues collection of the receivable.

Trade payables

Trade payables and other accounts payable are recognised when the company becomes obliged to
make future payments resulting from the purchase of goods and services.

Trade and other payables are stated at cost, which approximates fair value due to the short term
nature of these liabilities.
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Notes to the Financial Statements

For the Year Ended 31 December 2010

1 Statement of Significant Accounting Policies continued

(s)

Critical accounting estimates and judgments

The directors evaluate estimates and judgments incorporated into the financial report based on
historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and based on current trends and economic data, obtained both
externally and within the company.

2 Revenue

2010 2009
$ $
Operating activities
- sale of goods 67,287 62,457
- membership subscriptions 424,938 410,955
Total Revenue 492,225 473,412
3 Other operating income
2010 2009
$ $
Examination fees & certificates 290,306 282,226
Consultancy & technical services 751,180 661,712
Conferences, seminars & functions 309,637 346,496
Advertising 5,632 16,567
Training 656,113 532,472
Interest - bank 114,279 64,568
Journal subscriptions 5,412 1,486
Other income 641 -
Government grants and industry membership contributions 1,063,282 1,158,870

Total

3,196,382 3,064,397
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Notes to the Financial Statements
For the Year Ended 31 December 2010
4  Profit from Ordinary Activities
(a) Expenses
2010 2009
$ $
Cost of sales 8,585 23,584
Bad and doubtful debts
Bad debts - 3,751
Provision for doubtful debts - 7,010
Rental expense on operating leases
minimum lease payments 37,737 27,025
(b) Revenue and Net Gains
2010 2009
$ $
Net gain/(loss) on disposal of property, plant and equipment 776 2,988

Welding Technology Institute of Australia
A.C.N. 003 696 526
Notes to the Financial Statements

For the Year Ended 31 December 2010

5 Depreciation, amortisation and impairment

23

2010 2009
$ $
Depreciation
Depreciation - buildings 20,798 21,223
Depreciation - furniture and fixtures 9,844 10,021
Depreciation - motor vehicles 39,703 44,223
Depreciation - office equipment 31,391 40,190

Total depreciation

101,736 115,657

6 Cash Assets

Cash on hand
Bank balances
Short-term deposits

2010 2009
$ $
600 612
1,036,459 202,470
1,875,508 3,177,805

2,912,567 3,380,887

7 Receivables

CURRENT
Trade receivables
Provision for impairment

2010 2009

470,018 410,509
(34,662) (34,662)

435,356 375,847

Prepayments
Accrued income
Other receivables

63,756 111,134
237,567 215,599
58,067 6,520

794,746 709,100

The average period on sales of goods and rendering of services is 30 days. No interest is charged on

trade receivables from the date of the invoice.
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Notes to the Financial Statements
For the Year Ended 31 December 2010
7 Receivables continued
(a) Aged analysis
The ageing analysis of receivables is as follows:
2010 2009
$ $
0-30 days 177,129 319,611
31-60 days 71,037 7,410
61-90 days (past due not impaired) 36,322 8,525
91+ days (past due not impaired) 150,868 40,301
91+ days (considered impaired) 34,662 34,662
470,018 410,509
8 Inventories
2010 2009
$ $
Finished goods 57,735 60,570
Write down for slow moving stock (7,000) (7,000)
Total 50,735 53,570

Welding Technology Institute of Australia
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9 Property Plant & Equipment

25

2010 2009
$ $

LAND AND BUILDINGS
Freehold land
Land 318,750 318,750
Total freehold land 318,750 318,750
Buildings
At cost 1,116,622 1,116,622
Less accumulated depreciation (97,516) (76,718)
Total buildings 1,019,106 1,039,904
Total land and buildings 1,337,856 1,358,654
PLANT AND EQUIPMENT
Furniture, fixture and fittings
At cost 231,136 231,135
Accumuiated depreciation (154,952) (147,844)
Total furniture, fixture and fittings 76,184 83,291
Motor vehicles
At cost 406,016 372,085
Accumulated depreciation (243,160) (229,590)
Total motor vehicles 162,856 142,495
Office equipment
At cost 546,973 540,731
Accumulated depreciation (456,475) (425,396)
Total office equipment 90,498 115,335
Total plant and equipment 329,538 341,121
Total property, plant and equipment 1,667,394 1,699,775
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10

Property Plant & Equipment continued

(a) Movements in Carrying Amounts
Movement in the carrying amount for each class of property, plant and equipment between the
beginning and the end of the current financial year:

26

Furniture,
Fixtures and Office
Land Buildings Fittings  Motor Vehicles Equipment Total
$ $ $ $ $ $

Year ended 31 December 2010

Balance at the beginning of year 318,750 1,039,904 83,291 142,495 115,335 1,699,775

Additions - - 2,736 66,688 6,554 75,978

Disposals - written down value - - - (6,624) - (6,624)

Depreciation expense - (20,798) (9,844) (39,703) (31,391) {101,736)

Rounding - - 1 - 1

Carrying amount at the end of 31

December 2010 318,750 1,019,106 76,184 162,856 90,498 1,667,394

Balance at 31 December 2009

Balance at the beginning of year 318,750 1,061,127 90,349 198,275 142,411 1,810,912

Additions - - 2,963 - 13,114 16,077

Disposals - written down value - - - (11,557) - (11,557)

Depreciation expense - (21,223) (10,021) (44,223) (40,190) (115,657)

Carrying amount at the end of 31

December2009 318,750 1,039,904 83,291 142,495 115,335 1,699,775
Intangible Assets
2010 2009
$

Other intangible assets - formation costs, company seal
Cost 14,452 14,452
Accumulated amortisation and impairment (14,452) (14,452)

Total Intangibles
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11 Payables
2010 2009
$ $
CURRENT
Unsecured liabilities
Trade payables 101,535 200,697
Other creditors and accruals 279,341 268,060
380,876 468,757

The average credit period on purchases from trade payables is 30 days. No interest is charged on trade
payables. The company has management policies in place to ensure that all payables are paid within the

credit timeframe.
12 Provisions

(a) Movement in carrying amounts

Employee
entitlements Total
$ $
Opening balance at 1 January 2010 639,061 639,061
Additional provisions 127,431 127,431
At 31 December 2010 766,492 766,492
(b) Analysis of Total Provisions
2010 2009
$ $
Current 509,989 421,138
Non-current 256,503 217,923
766,492 639,061
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15 Auditors' Remuneration
2010 2009
13 Other Liabilities
$ $
Current Remuneration of the auditor of the entity for:
2010 2009 - auditing or reviewing the financial statements 26,010 26,200
$ $ - other services 7,825 4,270
| i 24
fcomelipiadence 1245 TICS MR iA1'552 16 Capital and Leasing Commitments
Total 1,246,705 1,771,632
(a) Operating Lease Commitments
Income in advance includes ICIP contributions of $925,160 (2009 $1,504,798), and Pressure Equipment
project contributions $132,285 (2009 $86,143). Non-cancellable operating leases contracted for but not capitalised in the financial statements
14 Directors' Remuneration Payable - minimum lease payments
Names and positions held of company Directors in office at any time during the financial year are: Not later than 12 months - -
Entity Directors:
Arun Andre Syam President . I
Frank John Barbaro Director Appointed 12th May, 2010 U GG 3L T G
Hayden Miles Dagg Director Resigned 31st March, 2010 The company's financial instruments consist mainly of deposits with banks, short-term investments,
James Geoffrey Williams Director Resigned 12th May, 2010 accounts receivable and payable.
Patrick Joseph Kenna Director Appointed 12th May, 2010 . . .
Michael John B Direct The totals for each category of financial instruments, measured in accordance with AASB 139 as detailed in
R =L gccion the accounting policies to these financial statements, are as follows:
Shane Michael Wardrop Director Resigned 31st March, 2010
Richard John Campbell McBurney Director Note 29;0 20:9
David Reginald Goodwin Director Resigned , 31st March 2010
Ronald Charles Mays Director Resigned 12th May, 2010 Financial Assets
Roger Rex Griffiths Director Cash and cash equivalents 6 1,037,059 203,082
Robert Neil West Director Held-to-maturity investments 6 1,875,508 3,177,805
John Burnett Director Receivables 7 794,746 709,100
John Coyne eciot Total Financial Assets 3,707,313 4,089,987
Michael Joseph Cudmore Director
Financial Liabilities
Specified Executives: Financial liabilities at amortised cost
Chief Executive
- bl 380,876 5
Christopher Smallbone Officer and company secretary Trade and other payakles 1 oo
Total Financial Liabilities 380,876 468,757
There were no benefits paid to the Directors during the year.
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17 Financial Risk Management continued

Specific Financial Risk Exposures and Management

The main risks the company is exposed to through its financial instruments are credit risk and market risk
consisting of interest rate risk.

(a)

Credit Risk - credit risk exposures

Credit Risk Exposures

The maximum exposure to credit risk by class of recognised financial assets at balance date,
excluding the value of any coliateral or other security held, is equivalent to the carrying value
and classification of those financial assets (net of any provisions) as presented in the
statement of financial position. Credit risk also arises through members not renewing their
subscriptions for the year..

The company has no significant concentration of credit risk with any single counterparty or
group of counterparties [enter details]. Details with respect to credit risk of Trade and Other
Receivables are provided in Note 7.

Trade and other receivables that are neither past due or impaired are considered to be of high
credit quality. Aggregates of such amounts are as detailed at Note 7.

The following table provides information regarding credit risk relating to cash and money
market securities based on Standard & Poor’s counter party credit ratings.

2010 2009
Note $ $
Cash and cash equivalents
- AAA Rated 6 1,037,059 203,082

1,037,059 203,082

Held-to-maturity securities
- AAA Rated 6 1,875,508 3,177,805

1,875,508 3,177,805
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17 Financial Risk Management continued

Sensitivity analysis - Interest rate risk

Interest Rate Risk Sensitivity Analysis

At 31 December 2010, the effect on profit and equity as a result of changes in the interest rate,
with all other variables remaining constant would be as follows:

2010 2009
$ $

Change in profit

- Increase in 10% 13,275 16,626
- Decrease in 10% (13,275) (16,626)
Change in equity

- Increase in 10% 13,275 16,626
- Decrease in 10% (13,275) (16,626)
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18 Cash Flow Information

(a)

33

Reconciliation of Cash Flow from Operations with Profit from Ordinary Activities after Income

Tax
2010 2009
$ $
Surplus for the year 67,386 249,860
Cash flows excluded from profit form ordinary activities attributable to
operating activities
Non-cash flows in profit from ordinary activities
Depreciation 101,736 115,657
Net (gain)/loss on disposal of property, plant and equipment (776) (2,988)
Rounding adjustment - 1
Provision for doubtful debts - 10,010
changes in assets and liabilities, net of the effects of purchase and
disposal of subsidiaries
(Increase)/decrease in trade and term receivables (59,509) (15,161)
(Increase)/decrease in prepayments 47,378 (55,668)
(Increase)/decrease in accrued income (21,968) 178,038
(Increase)/decrease in sundry debtors (51,547) (1,426)
(Increase)/decrease in inventories 2,835 415
Increase/(decrease) in trade payables (99,162) 115,288
Increase/(decrease) in other creditors & accruals 11,281 25,809
Increase/(decrease) in income in advance (524,827) 461,511
Increase/(decrease) in provisions 127,431 34,110
(399,742) 1,115,456
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18 Cash Flow Information continued
(b)  Credit Standby Arrangements with Banks
2010 2009
$ $
Credit facility 103,109 100,000
Amount utilised (25,109) (28,136)
Amount of facility unused 78,000 71,864

The major facilities are summarised as follows:

Corporate Mastercard facility:

The company has a Corporate Mastercard facility for its employees, each with varying amounts of
limits. Interest is charged at the rate of 15.75% (2009 - 14.75%) with repayments made monthly.

19 Contingent Liabilities

(a) Bank security

The company's bankers hold security consisting of a set off of $100,000 (2009 $100,000) against
term deposit no 49 424 0718, currently $340,430 should the company ever fail to meet its corporate
mastercard liabilities. However, the corporate mastercard liability at the end of the financial year has
been taken into account.

(b) Legal matters

WTIA Ltd is presently seeking advice regarding the proprietary and legal use of certain trade marks,
intellectual property rights and other legal matters related to former directors of the company. The
company is considering various approaches which could involve legal action. No provision has been
made in these reports for any costs.

20 Financial Assets

(a) Held-to-maturity Investments comprise:

2010 2009
$ $
Bank fixed interest deposits - current 1,875,508 3,177,805

1,875,508 3,177,805
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21 Company Limited by Guarantee
The Welding Technology Institute of Australia is a company limited by guarantee.

In accordance with the Memorandum & Articles of Association of the company, every member of the
Institute undertakes to contribute an amount limited to $100 per member in the event of the winding
up of the company during the time that he is a member or within one year thereafter.

22 Company Details

(a) Registered office

The registered office of the company is:
Welding Technology Institute of Australia
Unit 50,

8 Avenue of the Americas
Newington NSW 2127
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Disclaimer

The additional financial data presented on 37 - 38 is in accordance with the books and records of the company
which have been subjected to the auditing procedures applied in our statutory audit of the company for the year
ended 31 December 2010. It will be appreciated that our statutory audit did not cover all details of the additional
financial data. Accordingly, we do not express an opinion on such financial data and we give no warranty of
accuracy or reliability in respect of the data provided. Neither the firm nor any member or employee of the firm
undertakes responsibility in any way whatsoever to any person (other than Welding Technology Institute of
Australia) in respect of such data, including any errors of omissions therein however caused.

.L()LJU‘J RNSSDJ}\ + Fa-rr

LOWER RUSSELL & FARR

Chartered Accyuntants
A
/
—
C S
TJZAMMIT_

Partner

H |
SIGNED AT PENRITH this ’6 day of 'C} Yl,‘ ‘l 2011.

The accompanying notes form part of these financial statements
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PRIVATE INFORMATION FOR THE MEMBERS ON THE FINANCIAL STATEMENTS

DETAILED INCOME AND EXPENDITURE STATEMENT

For the Year Ended 31 December 2010

37

2010 2009
TRADING INCOME s $
Net Sales 67,287 62,457
Less: COST OF GOODS SOLD
Opening stock 60,570 60,985
Purchases 5,751 23.169
66,321 84,154
Closing stock 57.736 60,570
8,585 23,584
GROSS PROFIT 58,702 __ 38873
Add: OTHER INCOME
Advertising 5,532 16,567
Conferences, seminars & functions 309,637 346,496
Training 656,113 532,472
Consultancy & technical services 751,180 661,712
Examination fees & certificates 290,306 282,226
Grants & contributions 1,063,282 1,158,870
Interest received 114,279 64,568
Journal subscriptions 5,412 1,486
Member subscriptions 424,938 410,955
Profit on disposal of fixed assets 776 2,988
Sundry income 640 -
TOTAL INCOME 3,680,797 ____ 3517213

These financial statements should be read in conjunction with the attached disclaimer.
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2010 2009
$ $

TOTAL INCOME (Carried forward) 3,680,797 3,517,213
Less: OVERHEAD EXPENSES

Accountancy & audit fees 44,177 30,470
Advertising & promotion 16,397 21,090
Annual leave 88,851 1,361
Awards & gifts 4,047 6,461
Bad & doubtful debts - 10,761
Bank charges 19,682 17,237
Certificates & examination expenses 53,963 34,698
Cleaning 12,116 10,633
Computer & internet expenses 25,971 25,790
Conferences, seminars & functions 207,731 138,456
Consultancy 81,336 91,038
Depreciation 101,736 115,657
Donations 3,392 2,364
Electricity 10,760 12,872
Entertainment 2,019 773
Fringe benefits tax 43,145 32,811
General expenses 9,439 (3,936)
Honoraria 54,333 52,668
Insurance 61,718 55,409
Legal costs 3,900 194
Long service leave 38,581 41,460
Meeting expenses 31,316 78,965
Motor vehicle expenses 66,611 60,452
Postage & couriers 60,568 44,646
Printing & stationery 101,004 110,849
Publications & subscriptions 26,267 34915
Rates and taxes - 14,074
Rent 37,737 27,025
Repairs & maintenance 14,482 6,178
Salaries & wages 1,921,172 1,695,048
Staff related expenses 7,615 42,645
Subscriptions & memberships 11,612 26,929
Superannuation 168,494 145,435
Telephone & facsimile 59,151 77,211
Travelling expenses 224,088 204,714
TOTAL EXPENDITURE 3,613,411 3,267,353
OPERATING SURPLUS 67,386 249,860

These financial statements should be read in conjunction with the attached disclaimer.






